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Fvolution of Money

Prenisiory — agriculiural producis
700 BC Gold Coins
1661 Mocdern paper morney
1700 Checks arid pani crafis
1918 The concept of Installrmernt loans was gorn
1959 Credit cards first carme on i
1988 ATV
1991 Depit Cards
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onsurner Credit 1s Relative New
Consurner credit Is a relatvely new

It nas peen witnin trie pasi 50 years tnai
Ise of credii to ouy clutning, roorl

)
furnisning and transporiation as we Know

It today, nas peer accepianle,



Dzrnlel Weoster said:

0 5

° “Credit nas done a thousand tirmes rmore
to enricr meanyind tnan all tne gold mines

In tne world.”

> Jtis as American as apple pie. Credit
rracle Us a natlon of norneowners, car

owners, and owners of rmary otner i
Credit nas nelped give pirin to tre ni
stanclard of living In tne world.
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Wheat 1s Consurr

° Credit Is Using tornorrow’s rnorney toczay!
> Wrier we use credit we discount ine
LITLre.

redit Is an arrangernernt to recelve casr,
oodls or services riow, and pay for therrn
In tne futlre,
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> Morigage lozar.

o Automob]le lozirs.
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> Open-end Credit

— Use as needed Up to credit lirnit.

— You gay Interest and finance cnarges If yo
do not pay the oill In full wnen due.

— Revolving cneck credit — prearranged loar.

lr
— rlormne equity loan,
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Dicl You now?

> Over a trillion dollars a year are spent oy
Lsing credit cards.

> Atypleal cardnolder carries 8 to 10 credit

carcs witn tne average rmorntnly palance of

©3,900,

° Accord]ng to Kapoor, Dlaoay and rlugnes
total nousenold deoi s very close to 98%
of total disposaole Incorrne.
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Nezrly 8 out of 10 Arnerican nousenolds carry
one or rmore credit cards.

One-tnird are convernience users. They pay ineir
palance off In full eacn mornir.

The otner two-tnirds are porrowers.

Co-pranding — linxing & credit card with 2
ousiness offering repaies on products and
services.

sSrart cards nave an Impedded cornputer cnio.

Deolt cards are not credit cards,
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ollege Stucenits & Credit
o0% of college and unlversiiles permit

sorne forrn of on-carnpus credit ca Ige
solicitatior.
71% of full-tirme undergracduaties nave

credit cards.
Only 449% of college studenis clearly
understanc the terrm budget,
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— Loans secured |

— Parents and family rmernoers.

Mediurmn-priced loarns.
— Cornrnerclal panys, savings and lozn associations, arnd
crecit unions.

Experisive loarns.

— Finance cornpeanies,

— Retallers sucn as car or appliance dealers,
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— Bany credit cards and casn acdvances,
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[ne Cost of Credit

° Flnance charge ncludes interest and fees,
such as service criarges or credii-relaied

Insurerce

> Tne annueal perc
perceniage cos
0asls.

> The APK provides trie irue raie o
for cornparison witn otrner s
credit, Tnls rate Je”f
WIEtH ke wnern snc

) ege rats (APR) ]3 ine
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— Tre 655855018 of fineance gnrlrJes eifter payrmen Its
made clur]ng ne pilling period nave beer | suptracied,

fromourmJ finance cmrlrges trat gives no
payrents meacde during tne oilling period.

°> Average da.]ly palance,
— Uses a v\ngJLe cl average of trie account oalarce
i 1rough ine current oilling period. T you carried over
newy pure hes 2s ey oe included in your
ll celculatiorn.



Cnoosing arid Using a Credit
Card

> [T you plan to pay eacn montr i full loox for a
carcd witrn no anrnuzl feea

> Loox for a low Interest raie If you plarn to carry a
palance.

°> Tne interest you gay on consurner credit s NOT
. on

> Avold tne minirmurn rnoninly oayment irap.
° rrlrJ/ repayrnent: Trie Rule of 78s.

> Credit Insurance.
— Pays off loan If person digs or pecomes disaoled



Credit Card Tip

> Wriern can a smaller annuzal fee cost you
MORE?

- Sornetimes a low annual fee card cornes witn a nign interest
T

rate, It pays to look at all tne fees and cnarges wnen cnoosing
a credit card that's rignt for you: tne annual fee, interest rate,
grace period, late fees over-lirmnit and otner special fees and



Credit Card Tip

> Snopping wisely for a credit card car)
mee a difference. For example, /ou save
ELS/ Ir the first year wrern you switc
v1,000 palance frorm a 19.8% Inierest raie
ng_rd o a 14% card, and you are out of
cleot 2 year and nalf soorer.
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> Askoine issuer for a lower rate or to walve
| f

tne annual fee,
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Credit Card Tip

> Wrern you cnarge rrnore inan your credit
lirnit allows, your credit card Issuer 112y
r*h:lrﬁ vou an *Over trie Lirmnit” fee of Up
o 370,

> Your card Issuer ray allow you to exceed
vour credit lirnit witnout telling you, and
you rray not Know you nave done so unill
/ou recelve your olll. i 1s up to you o
now your credit lirmit and now rouch
avallaple credit you nave |efi.
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